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ceptive measures are used is not a satisfactory explanation of the motives for using 
them. Moreover, whatever be the reasons for their use, it is quite possible that we 
have been led to exaggerate the effect of such measures in lowering the birth rate. It 
is much to be desired that some highly qualified statistician should searchingly re- 
examine the record, and should challenge the prevalent interpretation if it appears 
to be mistaken. But if such a challenge is to be taken seriously it must be based on 
stronger evidence and sounder argument than this pamphlet offers us. 

James A. Field 
The University of Chicago 



Argentine International Trade Under Inconvertible Paper Money — 1800-1900, by John 
H.Williams. Cambridge: Harvard University Press. 1920. xiv, 282 pp. 

The author's object in writing this study of the international trade of Argentina 
has been to examine the inter-relations of three factors — paper money, borrowings, 
and trade — and thus to make inductive examination of the theory of international 
trade under a regime of depreciated paper. After an introductory analysis of the 
purpose of his study, he gives a long review of the monetary and commercial history 
of Argentina. This is not completed until the close of Chapter X. Thereupon he 
recurs to the theoretic side of the investigation and considers the effect of inconvert- 
ible paper on international trade balances. Following a chapter on that phase of the 
matter is a study of Argentine foreign trade which is continued up to the end of the 
book. Chapter XVI, entitled "Conclusion," restates a few of the main points and 
sets them forth in their theoretical relations. A detailed bibliography and a thorough 
index complete the volume. 

It would probably have been better if Mr. Williams had simply presented his study 
as a history of Argentine currency and foreign trade during the years he has studied. 
The form in which the undertaking is stated at the outset and the suggestions thrown 
out from time to time in the course of the work give the reader the impression that the 
real or chief object of the writer is to afford a critical exposition of theories of foreign 
exchange and prices as "inductively" examined. The student of foreign exchange is 
thus impressed by the scantiness of the material supplied under these heads and is 
inclined, therefore, to adjudge the volume a disappointment when he reaches the 
end and finds the author still fencing with the theoretical issues involved and still dis- 
inclined to furnish the concrete conclusions promised at the outset. Yet to the reader 
who is willing to strip off the husks and take the study for its content the book has both 
merit as a piece of economic inquiry and value as an addition to commercial annals. 

There is much detailed and careful review of Argentine history in this monograph, 
but it is scarcely practicable to present even the basic elements of it within brief space. 
The early monetary and commercial experience of Argentina is carefully sketched and 
then the author turns to a survey of public loans and the balance of "international 
payments." He next presents a history of the national banking system of Argentina 
and explains the origin of the speculative movement of the years 1885-1890. Turning 
then to the Baring Panic and the international financial troubles of the early nineties, 
the study passes in review the various factors which led to paper money depreciation. 
Later trade developments, the reformation of monetary conditions, and the develop- 
ment of individual exports are considered with equal care. It is a painstaking outline 
of the economic history of a country whose currency and price experience have been 
most interesting and whose lessons have been too little studied by English and Amer- 
ican economists. 
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In so far as Mr. Williams reaches "theoretical" conclusions, they are of a nature 
which might about as well have been taken for granted at the outset. An example of 
this sort is seen in Chapter X on the relation between the value of paper money and the 
balance of international payments. Here he finds that the balance of international 
payments "did in fact exercise a powerful influence upon the value of Argentine 
inconvertible paper money." How any one could question this statement it would 
be difficult to see. This, as current experience in European exchanges clearly shows, 
is merely a special case of the law of demand and supply and the method of its opera- 
tion, as has been repeatedly pointed out in current discussion of the exchange ques- 
tion. Another example of a similar, although not precisely parallel, sort is found in 
Mr. Williams' statement that Argentine experience in the export trade does not suffice 
to verify current theories with regard to the effect of a rising gold premium upon 
exports. Such a premium Mr. Williams believes has been currently regarded as 
furnishing a stimulus to exports. He finds that "such a stimulus was undoubtedly 
present," but owing to the operation of other factors the gold premium did not pro- 
duce any marked increase in export trade; in other words, it was not possible to 
institute any such close comparison between the different classes of figures as had 
been desired. 

Taking the book as a whole, it is concluded that data which have been surveyed 
indicate "a pretty general correspondence with theoretical reasoning." Especially 
clear-cut, the author thinks, is the relation between the balance of international pay- 
ments and the value of inconvertible paper money. General conclusions with refer- 
ence to the effect of the paper money experience upon the people of Argentina are 
expressly disclaimed as being "extremely difficult to verify." Expressions like these 
tend to stimulate in the reader's mind the thought that the book was originally pro- 
jected upon too ambitious a scale and does not fulfil its promise, or at all events, ful- 
fils it only in a negative way. This, as already stated, does not in the least detract 
from its merits as a careful study of economic conditions affecting the exchange and 
foreign trade of Argentina over the period to which the volume relates. 

H. Pabkbe Willis 



Agricultural Prices, by Henry A. Wallace. Des Moines, Iowa: Wallace Publishing 
Company. 1921. 224 pp. 

This book proposes a new method of determining the prices of agricultural products 
— a plan whereby the statistical economist and the production engineer will replace 
speculative traders as the agents of price determination, and in which it becomes the 
main function of prices to guide production rather than to reflect the merely immedi- 
ate and temporary conditions of demand and supply. 

The main fault with the present price-registering system is its disregard for long- 
time cost-of -production price. The changes in the price of hogs, for example, instead 
of bearing some constant relation to cost of production are only the response of the 
market to the day's receipts of hogs, to the seasonal demand for pork, and to the 
strategy of the packers. Cost means the industrial requirements of production, 
expressed in pecuniary terms. Thus, the basic industrial fact about the production 
of hogs is that it requires approximately 11.5 bushels of corn to make 100 pounds of 
hog. This is the corn-hog ratio, and "this ratio is cost of production in the very 
truest sense of the term" (p. 11). The experience since the Civil War has shown that 
when prices are averaged by decades "hogs have sold on the Chicago market at a price 
per hundred weight equal to the Chicago price of 11.5 bushels of corn" (p. 28). The 



